Public Goods Vs Private Goods

Public goods, as the name suggests, are for the facility and
w*glfare of the public in general for free of cost. Whereas.
private products are the ones which are sold by privaté
companies to earn profits and fulfil the needs of the
buyers. This is a significant difference between these two
types of goods.

However, both public and private goods are for the
consumer’s benefit: they differ drastically from each other.
But. where public goods benefit the mass population

orivate products are only for those who have affordability.

To know these differences in detail, read below.
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Summary

1. Public goods are produced by the government or b
nature for the welfare of the people without any cost.

But private products are the ones manufactured and
sold by private companies to earn a profit.

2.
2:3. _ When nature or the government provides public
goods, private goods are produced by the businessmen

or the entrepreneurs.
4.
Q- In the case of public goods, rich or poor can
equally benefit from such goods. Whereas, in fact of
brivate products, onlvy rich people who have the

urchasing power can relish its benefits.

6.

; . The former is readily available and accessi:ble by
all the public. However, the latter diminishes with the
consumption of each unit by the consumers.

8.




